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SUBJECT: PRC TOUR BY HONG KONG BUSINESSMEN 
REF: A) HONG KONG 9467; B) PEKING 1485 

1. HONG KONG-BASED US BUSINESSMEN MINICH AND SEARLS LUNCHED 
WITH USLO DC HOLDRIDGE SEPTEMBER 7 AND MET TWICE WITH 

USLO COMMERCIAL/ECONOMIC OFFICERS SEPTEMBER 9. THE TWO WERE 
ANXIOUS TO REPORT TO US THE REMARKS OF CHINA COJNCIL FOR THE 
PROMOTION OF INTERNATIONAL TRADE (CCPIT) OFFICIALS WITH 
WHOM THE HONG KONG BUSINESSMEN'S DELEGATION (REF A) MET, 

INCLUDING CCPIT VICE PRESIDENT HSIAO FANG-CHOU, WHO HOSTED A 
BANQUET IN THEIR HONOR SEPTEMBER 7. 

2. AS RELATED TO US, THE DELEGATIONS CONVERSATIONS WITH CCPIT 
BROKE LITTLE NEW GROUND. HSIAO DID ASSURE THE GROUP THAT 
CHINA'S FOREIGN TRADE WILL CONTINUE TO EXPAND, DESPITE THE 

PRC'S CONTINUED INTENTION TO ADHERE TO A POLICY OF "SELF-RELIANCE." 

HE ALSO MADE FAVORABLE REMARKS ABOUT "OUR HONG KONG FRIENDS" AND AT 
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GOOD WILL TOWARD THE NATIONAL COUNCIL FOR US-CHINA TRADE. 

3. ALTHOUGH WE DID NOT HEAR MANY DETAILS, WE FOUND THE 
TWO AMERICANS' COMMENTS ON PRC ENTERPRISES THEY HAD VISITED 
MOST INTERESTING. FOR EXAMPLE, IN SHANGHAI THE GROUP WAS 
TOLD THAT PORT EXPANSION PLANS NOW BEING IMPLEMENTED SHOULD 
BEGIN TO REDUCE CONGESTION THERE BY THE END OF NEXT YEAR. THEY 
ALSO LEARNED THAT FACILITIES ARE BEING CONSTRUCTED IN 
SHANGHAI FOR CONTAINER SHIPS EQUIPPED WITH THEIR OWN CRANES, 

BUT THAT LARGE CONTAINER SHIPS WOULD NEVER BE ABLE TO CALL 
AT SHANGHAI BECAUSE THE RIVER IS TOO SHALLOW TO ACCOMODATE 
DEEP DRAFT VESSELS. AT A SHANGHAI SHIPYARD, THE GROUP WAS TOLD 
THAT A 50,000 TON OIL TANKER IS NOW UNDER CONSTRUCTION IN 
DAIREN AND THAT NEGOTIATIONS ARE UNDERWAY WITH JAPANESE 
FIRMS FOR THE SUPPLY OF TWO 90,000 TON TANKERS TO THE PRC. 

MEANWHILE, IN TALKS WITH THE CHINA OCEAN SHIPPING COMPANY 
(COSCO), SEARLS WAS TOLD (AS WE UNDERSTAND IT) THAT COSCO'S 
TOTAL TONNAGE IS 4 MILLION TONS AND THAT THE TOTAL NUMBER OF 
FOREIGN FLAG VESSELS UNDER CHARTER TO THE CHINA NATIONAL 
CHARTERING CORPORATION IS 150. 

4. MINICH, WHO HAS EXTENSIVE PAST EXPERIENCE IN OIL 
REFINERIES, FOUND THE NANKING REFINERY REASONABLY IMPRESSIVE. 
ALTHOUGH MOST OF THE EQUIPMENT WAS CHINESE MADE, THE TECHNOLOGY 
IN USE APPEARED TO BE OF WESTERN ORIGIN, PROBABLY FROM THE 
UNIVERSAL OIL PRODUCTS COMPANY, TO WHICH MINICH THOUGHT THE 
CHINESE MIGHT HAVE GAINED ACCESS THROUGH ROMANIA OR JAPAN. 

MINICH WAS PARTICULARLY IMPRESSED BY A COMPUTERIZED CONTROL ROOM 
FOR THE REFINERY'S DISTILLATION PLANT. HE ALSO LEARNED THAT THE 
"NANKING COLLEGE OF PETROLEUM INSTITUTE" PROVIDES IMPORTANT 
"BACK-UP SUPPORT" TO THE REFINERY. 

5. COMMENTING ON HIS TALKS WITH COSCO ON BEHALF OF ESSO, HONG 
KONG, SEARLS INDICATED THAT HIS FIRM HAS A BUNKERING CONTRACT 
THAT THIS YEAR AMOUNTS TO ABOUT DOLS 4 MILLION FOR THE SUPPLY 
OF FUELS AND LUBRICANTS TO PRC SHIPS AROUND THE WORLD. COSCO 
SEEMS SATISFIED WITH THE ARRANGEMENT, AND SEARLS EXPECTS TO 
RETURN TO PEKING IN DECEMBER TO WORK OUT AN AGREEMENT FOR SIMILAR 
SERVICES IN 1975. 
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6. BOTH MINICH AND SEARLS TOOK COPIOUS NOTES ON THEIR TRIP. 

WE SUGGEST CONGEN ARRANGE AN EARLY DEBRIEFING TO PURSUE ABOVE 
INFORMATION (AND OTHER COMMENTS WE DID NOT GET) IN DETAIL. 

BRUCE 
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